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SUBJECT: US DATA ON SAUDI VIOLATION OF OIL EMBARGO 
REF: JIDDA 1878 

1. FEDERAL ENERGY OFFICE ON APRIL 1 1 ISSUED CLARIFYING 
STATEMENT REGARDING REPORTS WHICH APPEARED IN US PAPERS 
ON APRIL 10 WHICH IMPLIED THAT SAUDI ARABIA HAD VIOLATED 
ARAB OIL BOYCOTT. 

2. THESE REPORTS WERE BASED ON INFORMATION CONTAINED IN 
APRIL 8 RELEASE BY DEPT OF COMMERCE OF OIL IMPORT 
STATISTICS WHICH SHOWED OIL IMPORTS FROM SAUDI ARABIA AS: 
18,017,444 BARRELS IN NOVEMBER, 7,071,357 BARRELS IN 
DECEMBER, 257,187 BARRELS IN JANUARY AND 552,212 BARRELS 

IN FEBRUARY. PRESS REPORT CONCLUDED THAT IMPORT FIGURES 
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3. BEGIN TEXT: FEO ADMINISTRATOR WILLIAM E. SIMON TODAY 
CLARIFIED REPORTS THAT OIL HAD ''LEAKED" INTO THE US FROM 
SAUDI ARABIA AND OTHER ARAB SOURCES DURING THE RECENT OIL 
EMBARGO. 

BECAUSE OF THE TIME IT TAKES TO SHIP OIL FROM THE PERSIAN 
GULF TO THE US, SIMON OBSERVED THAT IT IS REASONABLE TO 
PRESUME THAT THE OIL ARRIVING IN THE US IN NOVEMBER AND 
DECEMBER WAS LOADED PRIOR TO THE MID-OCTOBER EMBARGO AND 

THEREFORE DOES NOT CONSTITUTE A "LEAK." 

SIMON SAID THAT ACTING SECRETARY (OF COMMERCE) TABOR HAD 
CONFIRMED THAT THE AMOUNT OF SAUDI ARABIAN OIL ARRIVING 
IN THE UNITED STATES IN 1974 AVERAGED LESS THAN 20,000 
BARRELS PER DAY AND THAT THE LANDED PRICE OF THE FEBRUARY 
OIL AVERAGED THREE DOLLARS AND 58 CENTS PER BARREL. 

SIMON STATED, THIS PRICE INDICATES THAT THE FEBRUARY OIL 
WAS SHIPPED FROM THE PERSIAN GULF PRIOR TO OCTOBER 16, 

1973 WHEN THE POSTED PRICE WAS RAISED TO FIVE DOLLARS AND 
TWELVE CENTS PER BARREL. THE ARRIVAL OF THIS OIL IN 1974 
IS DUE TO THE FACT OF ITS HAVING BEEN HELD IN STORAGE IN 
A POINT OUTSIDE THE US, SIMON CONCLUDED. END TEXT. 

4. YOU SHOULD GIVE TO MAS'UD TEXT OF SIMON'S STATEMENT 
INDICATING THAT WE BELIEVE THIS ADEQUATELY CLARIFIES 
OUR INTERPRETATION OF IMPORT STATISTICS. YOU MAY INFORM 
MAS'UD THAT RELEASE OF STATISTICS WAS INTENDED TO MEET 
PUBLIC REQUEST AND NOT IN ANY WAY INTENDED TO EMBARRASS 
SAG. YOU MAY ALSO TELL MAS'UD THAT FEO WILL SHORTLY 

BE ISSUING FACTUAL DATA WHICH WILL SHOW THAT ARRIVALS 
OF SAUDI OIL FROM JANUARY AND FEBRUARY WERE LOADED PRIOR 
TO OCTOBER 16, 1973. KISSINGER 
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